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CONPIDENTIAL THE HAGUE 1668 

E.O. 11652: GDS 
TAGS: ENRG, EEC 

SUBJ: DUTCH REACTION TO PRENCH PROPOSAL FOR EC COMMON ENERGY 
POLICY 

REF: LUXEMBOURG 0176 

1. MPA DIRECTOR POR ECONOMIC COOPERATION VAN SCHAIK TELLS US THAT 
DUTCH ARE UNDER PRESSURE PROM PRENCH TO PROVIDE COMMENTS ON PRENCH 
ENERGY PROPOSAL (REPTEL) BY END OF THIS WEEK. 

2. POSITION PAPER NOW READY FOR DUTCH CABINET CONSIDERATION ATTACKS 
CONPIDENTIAL 
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PRENCH PROPOSAL ON THREE MAIN GROUNDS: (1) ESTABLISHMENT OP NEW 
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EC ENERGY AGENCY WOULD TEND TO WEAKEN ESTABLISHED COMMUNITY INSTIT- 
UTIONS, (2) EINANCING OE AGENCY BY COMMON LEVY ON ENERGY SOURCES 
WOULD ESTABLISH UNDESIRABLE PRECEDENT, AND (3) NEW EC INITIATIVE 
AT THIS TIME WOULD UNDERMINE ONGOING WORK IN ECG. 

3. WHEN FOREGOING LINE IS APPROVED (AS VAN SCHAIK ANTICIPATES) 

IT WILL BE COMMUNICATED TO COMMISSION WITH REQUEST THAT IT BE 
REFLECTED IN COMMISSION RESPONSE TO ERENCH PROPOSAL. IT HAS NOT 
YET BEEN DECIDED WHETHER IT WILL ALSO BE PASSED BILATERALLY TO 
ERENCH IN RESPONSE TO ERENCH URGINGS. 

4. DUTCH HERE UNDERSTAND THAT ERENCH PROPOSAL HAS BEEN GREETED 
WITH STRONG RESERVATIONS IN MANY EC CAPITALS, NOTABLY LONDON, 

BONN, COPENHAGEN, AND LUXEMBOURG, AND CONCLUDE THAT ITS PROSPECTS 
ARE POOR. THEY ASSUME, HOWEVER, THAT IT WILL BE DISCUSSED AT LEAST 
BRIF.fi ,Y AT TODAY'S EC COUNCIL MEETING AND ARE HOLDING THEIR 
OPTIONS OPEN UNTIL THEY GET PLAYBACK PROM THAT MEETING. 

GOULD 


CONPIDENTIAL 
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